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What’s Going On?
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U.S. and China Top-Level Military
Officials Meet at Shangri-La Dialogue

Secretary of Defense Lloyd ]. Austin I1I delivers plenary remarks at the
International Institute for Strategic Studies 21th Shangri-La Dialogue
in Singapore on June 1, 2024.

(Source: Department of Defense, Public Domain)

- On May 31, on the sidelines of the Shangri-La Dialogue
in Singapore, U.S. Secretary of Defense Lloyd Austin
and Chinese Defense Minister Dong Jun held the first
high-level, in-person, bilateral meeting since U.S.-China
military dialogues broke down in 2022. Both sides
agreed to continue regular military-to-military
communications.

- A day after the U.S. and Chinese military officials met,
Secretary Austin delivered plenary remarks to the
Dialogue in which he stressed the importance of a
renewed U.S.-China dialogue, claiming that war with
China is “neither imminent nor unavoidable.”

- Secretary Austin further stated in his remarks that the
U.S. commitment to the Philippines is “ironclad.” In
response, the Chinese delegation accused the U.S. of
seeking to build an Asia-Pacific version of the NATO
security alliance.

- One day following Secretary Austin’s speech, Chinese
Defense Minister Dong Jun, in his own remarks at the
Shangri-La Dialogue, accused the U.S. of destabilizing

U.S.-China Tensions Aided by Some
Reassuring Connections

A panda at the Smithsonian’s National Zoo.
(Credit: Photo by Mehgan Murphy via Smithsonian’s National Zoo,
Public Domain)

- On May 30, U.S. Deputy Secretary of State Kurt
Campbell met China’s Vice Foreign Minister Ma Zhouxu
in Washington D.C. to discuss issues surrounding
Taiwan, the war in Ukraine, and the nuclearization of
North Korea. A State Department spokesperson
explained that the meeting with Minister Ma was a part
of the United States’ continued diplomatic effort to
increase U.S.-China senior-level engagement.

- The Smithsonian’s National Zoo announced on May 29
that two giant pandas, who China considers as ‘envoys
of friendship, will arrive in Washington D.C. by the end
of 2024. The announcement came as a warmly
received surprise after the lease agreements on three
giant pandas at the Smithsonian Zoo expired in late
2023 without renewal.

- On May 28, following bilateral consultations on
maritime affairs, the Chinese Foreign Ministry
announced that the U.S. and China have agreed to
maintain continued dialogue over maritime affairs to
manage risks and avoid misunderstandings.
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the Asia-Pacific region through its support for the
Philippines and Taiwan.

- At a sideline interview in Singapore, U.S. National
Security Agency Director Timothy Haugh stated that
China has developed hacking technologies that are
“prepositioned” to attack critical infrastructure.

Associated News Sources:

“China Is ‘Prepositioning’ for Future Cyberattacks—and the
New NSA Chief Is Worried,” The Wall Street Journal, June 3
[Paywall]

“Chinese defense minister accuses U.S. of causing friction
with its support for Taiwan and Philippines,” NBC, June 2
“Competing US-China Defense Tactics Dominate
Singapore Forum,” Bloomberg, June 2 [Paywall]

“US defense secretary says war with China neither
imminent nor unavoidable, stressing need for talks,” AP,
June 1

“U.S. and Chinese defense chiefs hold first official meeting

in Singapore,” NPR, May 31
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- The number of American students visiting China has
notably begun to increase, reaching approximately 800
as American universities initiate new initiatives for
exchanges in China.

Associated News Sources:

sanctions warning.” Reuters, May 31

“Wel B Pandas! Two Furry Dipl
Isuh:;[lQ._Zm__ The New York Tfmes, May 29
mn;u_nugujm]mug._ Reuters, May 25 o .

Washington Increases Pressure on
Beijing Over Trade With Russia

(Source: Getty Images, Royalty-Free)

- On May 31, U.S. Deputy Treasury Secretary Wally
Adeyemo publicly threatened to impose export controls
and sanctions on Chinese firms in response to China’s
trade relationship with Russia.

- During a visit to Brussels on May 29, U.S. Deputy
Secretary of State Kurt Campbell called upon European
nations to harden their positions on Beijing for its aid to
Russia and to protect European security interests.

- After the British Defense Secretary Grant Shapps
accused China of supporting Russia with combat
equipment in the Ukrainian war, Biden’s National
Security Advisor Jake Sullivan challenged this claim,
saying that “we have not seen that to date.”

- Beijing imposed retaliatory sanctions on 12 U.S.
defense-related companies and 10 company executives

)

in response to the United States’ “illegal unilateral

The Private Sector Strives to Navigate
Sour U.S.-China Relations

Ll

(Source: Getty Images)

- U.S. economist and former chairman of Morgan
Stanley Asia Stephen Roach, speaking during a public
event in Beijing, said U.S. trade policies against China
are risking an endless ‘trade war’ between the two
nations.

- The U.S. Commerce Department has slowed the
process of issuing licenses to Nvidia and Advanced
Micro Devices for advanced Al chip exports to Middle
Eastern countries given concerns over potential
Chinese acquisition.

- Chinese firms, such as Wanxiang America Corp. which
supply car components, face an increasingly difficult
business environment in the United States as anti-China
sentiment and concerns of national security continue to
block business deals.

- In response to ongoing blocks and restrictions, many
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sanctions” on Chinese companies that are suspected to
have ties with Russia.

Associated News Sources:

“US says it could act against China firms, banks over
Russian war support,” Reuters, June 1

“US treasury No. 2 warns China over support for Russia,’
Reuters, May 31

“US warns Europe to get serious about China’s aid to
Russia,” Politico, May 29

“US challenges British claim China is sending ‘lethal aid’ to
Russia,” The Guardian, May 23

“China sanctions US defense-related companies and
executives over Russia, Taiwan” AP, May 22
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U.S.-blacklisted Chinese companies, including Huawei,
Hesai Group, rebrand themselves by setting up
American affiliates or subsidiaries to dodge U.S.
regulations.

- JPMorgan Asia Pacific CEO Sjoerd Leenart warned
that China cannot be sidelined in the global economy
given its rise as a second world power. He stated that
businesses and investors “have to do business there.”

Associated News Sources:
“US Risks a ‘Forever’ Trade War With China, Economist
Stephen Roach Says,” Bloomberg, May 31[Paywall]

[

‘US Is Slowing Al Chip Exports to Middle East by Nvidia,
AMD,” Bloomberg, May 30 [Paywall]

“Blacklisted Chinese Companies Rebrand as American to
Dodge Crackdown,” The Wall Street Journal, May 29
[Paywall]

“Chinese Firms Turn From ‘Panda’ to ‘Skunk’ as US
Tensions Flare,” Bloomberg, May 28 [Paywall]

“JPMorgan says China can't be ignored: ‘You have to do
business there’” CNBC, May 23

The U.S. Again Places Diplomatic
Attention on Taiwan

President Lai Ching-te presents U.S. House Foreign Affairs Committee
Chairman Michael McCaul with a gift during a visit to Taipei on
May 27. (Source: Office of the President, ROC, Public Domain)

- Shortly after China's two-day military exercise
surrounding Taiwan, Washington appointed Raymond
Greene, a veteran diplomat, as the new U.S.
representative in Taiwan. He is set to start his position
at the American Institute of Taiwan in the summer of
2024.

- Despite Beijing’s vocal opposition, U.S. House
Representative Michael McCaul led a bipartisan
congressional delegation to visit Taiwan’s newly
inaugurated president, Lai Tsing-Te, days after his
inauguration during which he expressed U.S. support
for Taiwan.

- During the delegation visit, Representative McCaul

- In Other News -

(Credit: Photo by Albert Canite via Unsplash)

“US Defense Secretary discusses military exchanges in
visit to China ally Cambodia,” Reuters, June 4

“US and lIts Partners Stand Together as China Exports
Problems, Rahm Emanuel Says,” Bloomberg, June 4
[Paywall]

“Biden’s science adviser explains the new hard line on
China,” The Washington Post, June 3 [Paywall]

“Chinese Businesses target Vietnam and Mexico as trade
tensions with US rise,” Financial Times, June 3 [Paywall]
“Chinese Firms Jostle With US Peers for Sliver of Gulf Qil
Riches,” Bloomberg, June 3 [Paywall]

“China lands probe on moon'’s far side to gather rocks and
soil in growing space rivalry with U.S.” PBS, June 2

“The CEO Trying to Smooth U.S.-China Tensions in Farm
Country,” The Wall Street Journal, June 2 [Paywall]

“In a first, OpenAl removes influence operations tied to

View past editions and subscribe to receive future edifions at
[Cnline ISSN 2836-3418, Prinf [S5N 2836-3400K]

= | ICAS

Institute for China-America Studies
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https://www.politico.eu/article/us-europe-china-aid-russia-trade-tariffs-kurt-campbell/
https://www.politico.eu/article/us-europe-china-aid-russia-trade-tariffs-kurt-campbell/
https://www.theguardian.com/world/article/2024/may/23/china-russia-lethal-aid-ukraine-war-uk-defence-secretary-us
https://www.theguardian.com/world/article/2024/may/23/china-russia-lethal-aid-ukraine-war-uk-defence-secretary-us
https://apnews.com/article/china-taiwan-russia-ukraine-sanctions-98b8d3e3ecaf8603e91bac7c5f9388c7
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https://www.bloomberg.com/news/articles/2024-05-31/us-risks-a-forever-trade-war-with-china-stephen-roach-says?srnd=energy
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https://www.bloomberg.com/news/articles/2024-05-30/us-officials-rein-in-ai-chip-sales-to-middle-east-by-nvidia-amd
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https://www.cnbc.com/2024/05/23/jpmorgan-says-china-cant-be-ignored-you-have-to-do-business-there.html
https://www.cnbc.com/2024/05/23/jpmorgan-says-china-cant-be-ignored-you-have-to-do-business-there.html
https://www.reuters.com/world/asia-pacific/us-defense-secretary-visits-cambodia-it-moves-closer-beijing-2024-06-04/
https://www.reuters.com/world/asia-pacific/us-defense-secretary-visits-cambodia-it-moves-closer-beijing-2024-06-04/
https://www.bloomberg.com/news/articles/2024-06-04/us-and-its-partners-stand-together-as-china-exports-problems-rahm-emanuel-says
https://www.bloomberg.com/news/articles/2024-06-04/us-and-its-partners-stand-together-as-china-exports-problems-rahm-emanuel-says
https://www.washingtonpost.com/technology/2024/06/03/arati-prabhakar-china-tech/
https://www.washingtonpost.com/technology/2024/06/03/arati-prabhakar-china-tech/
https://www.ft.com/content/ede919f5-0d3e-43e5-8ef9-407a17551bb9
https://www.ft.com/content/ede919f5-0d3e-43e5-8ef9-407a17551bb9
https://www.bloomberg.com/news/articles/2024-06-03/chinese-firms-jostle-with-us-peers-for-sliver-of-gulf-oil-riches
https://www.bloomberg.com/news/articles/2024-06-03/chinese-firms-jostle-with-us-peers-for-sliver-of-gulf-oil-riches
https://www.pbs.org/newshour/science/china-lands-probe-on-moons-far-side-to-gather-rocks-and-soil-in-growing-space-rivalry-with-u-s
https://www.pbs.org/newshour/science/china-lands-probe-on-moons-far-side-to-gather-rocks-and-soil-in-growing-space-rivalry-with-u-s
https://www.wsj.com/world/china/the-ceo-trying-to-smooth-u-s-china-tensions-in-farm-country-727d8f4d
https://www.wsj.com/world/china/the-ceo-trying-to-smooth-u-s-china-tensions-in-farm-country-727d8f4d
https://www.npr.org/2024/05/30/g-s1-1670/openai-influence-operations-china-russia-israel

reiterated the United States’ commitment to strengthen
Taiwan's defense capability against Chinese military
aggression, also promising to accelerate U.S. weapon
delivery to Taiwan.

- Two days after Representative McCaul's visit, a
second U.S. delegation, led by Senator Tammy
Duckworth, met with President Lai in Taipei. Senator
Duckworth told President Lai that “you can count on us
to always show up for Taiwan.”

- The U.S. State Department expressed concerns over
China’s two-day military exercise surrounding Taiwan in
reaction to Lai’s inauguration speech and urged Beijing
to act with restraint.

Associated News Sources:
“Taiwan to work with US to face 'authoritarian

expansionism': President Lai,” MSN, May 29

“US appoints a new representative to Taiwan as the island
faces China's intimidation,” ABC, May 29

“U.S. lawmakers ignore China’s warning, meet with
Taiwan's new leader” The Washington Post, May 27
[Paywall]

“US lawmakers vow to help Taiwan strengthen defense
against growing Chinese aggression,” Voice of America,
May 27

“US 'deeply concerned' over China military drills in Taiwan
Strait, State Dept says” Reuters, May 25
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Russia, China and Israel,” NPR, May 31

“TikTok Pauses E-Commerce Push into Europe to Focus
on US,” Bloomberg, May 31 [Paywall]

“US Cyber Chief Sees ‘Very Aggressive’ Chinese Hacking
Strateqy,” Bloomberg, May 31[Paywall]

“Exodus of US law firms from Shanghai accelerates,’
Financial Times, May 30 [Paywall]

“Expulsions of Chinese Students Spread Confusion From
Yale to UVA,” Bloomberg, May 29 [Paywall]

“University of Florida employee, students implicated in
illegal plot to ship drugs, toxins to China,” AP, May 28

“US sanctions Chinese individuals over COVID-related
fraud, bomb threats,” Reuters, May 28

“Xi Hosts Arab Leaders as China's ‘Soft Power’ Expands in
Mideast,” Bloomberg, May 28 [Paywall]

“China premier agrees on cooperation with Seoul, Tokyo
but issues veiled rebuke against their US ties,” AP, May 27
“Taiwan president calls on US lawmakers for help to
strengthen defences,” Financial Times, May 27 [Paywall]
“Pentagon chief seeks to woo Cambodia from China with
Phnom Penh visit,” Financial Times, May 24 [Paywall]
“TikTok says it removed an influence campaign originating
in China,” The Washington Post, May 23 [Paywall]

“Fraud Trial Begins for Chinese Billionaire Who Allied
Himself With America’s Right,” The New York Times, May
22 [Paywall]

“House Panel Seeks F.B.l. Investigation Into Doping by
Chinese Swimmers,” The New York Times, May 22
[Paywall]

“Inter Milan Seized by Oaktree After Chinese Owner
Defaults on Debt,” Bloomberg, May 22 [Paywall]

What Are We Reading? y

The Week: “What does the return of panda diplomacy mean for the US and China?” by Justin Klawans (June 4)
Australian Strategic Policy Institute: “US versus China in Asian security at Shangri-La dialogue” by Graeme

Dobell (June 3)

DW: “US, China seek guardrails as Taiwan tensions persist” by Yuchen Li (June 3)

Washington Post. “OMG your hair looks so cute! Young Chinese love American ‘praise culture.

3) [Paywall]

m

by Lyric Li (June

e The New York Times: “A Pacific Island With Ties to Taiwan Was Hacked. Was It Political?” by Jacob Judah

(June 2) [Paywall]

The Wire China: “Battle for the Skies” by Aaron Mc Nicholas (June 2)
Brookings Institution: “How China would tackle a second Trump term” by Yun Sun (May 31)

Forbes: “China’'s Massive Barrage In The Chip Battle” by Ariel Cohen (May 31)
Bloomberg: “To Beat China, US Should Stop Acting Like China” by Minxin Pei (May 30) [Paywall]

Jon Bateman (May 30)

Carnegie Endowment for International Peace: “Biden's Latest Tariffs on China: Why Now?” by Sophia Besch and

Foreign Policy: “Biden’s New Tariffs Should Raise Alarm Bells in Beijing” by Agathe Demarais (May 30) [Paywall]

The Wall Street Journal: “"How America Inadvertently Created an ‘Axis of Evasion’ Led by China” by lan Talley and

Rosie Ettenheim (May 30) [Paywall]
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https://www.bloomberg.com/news/articles/2024-05-22/oaktree-says-it-has-taken-ownership-of-inter-milan-football-club
https://www.bloomberg.com/news/articles/2024-05-22/oaktree-says-it-has-taken-ownership-of-inter-milan-football-club
https://theweek.com/politics/panda-diplomancy-us-china
https://www.aspistrategist.org.au/us-versus-china-in-asian-security-at-shangri-la-dialogue/
https://www.dw.com/en/us-china-seek-guardrails-as-taiwan-tensions-persist/a-69256388
https://www.washingtonpost.com/world/2024/06/03/china-united-states-praise-culture/
https://www.nytimes.com/2024/06/02/world/asia/palau-taiwan-china-hack.html
https://www.thewirechina.com/2024/06/02/battle-for-the-skies-dji-drones-china-america/
https://www.brookings.edu/articles/how-china-would-tackle-a-second-trump-term/
https://www.forbes.com/sites/arielcohen/2024/05/31/chinas-massive-barrage-in-the-chip-battle/?sh=1e25b3542ec8
https://www.bloomberg.com/opinion/articles/2024-05-30/us-can-t-beat-china-by-prioritizing-security-over-economy
https://carnegieendowment.org/emissary/2024/05/china-ev-tariffs-biden-why-world-unpacked-podcast?lang=en&center=europe
https://foreignpolicy.com/2024/05/30/china-us-tariffs-trade-war-ev-clean-technology-biden/?tpcc=recirc_latest062921
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ICAS Bulletin (June 5, 2024) - 5

e The Wall Street Journal: “Th lar Breakthrough Th Id Help the U.S. Com With China” by Amrith
Ramkumar (May 30) [Paywall]

e The Washington Post: “To win the chip war. the U.S. must prioritize revolutionary research” by Chris Miller (May
30) [Paywall]
Foreign Policy: “China Is Testing the U.S.-Philippines Alliance” by Derek Grossman (May 29) [Paywall]
South Morning China Post: “US trade policy towards China is dangerously incoherent” by Stephen Roach (May
29)

e The Wall Street Journal: "Keeping Ahead of China Requires Investment in Military R&D" by David C. Gompert
(May 29) [Paywall]
Bloomberg: “America Needs More Predator Submarines to Stop China” by James Stavridis (May 28) [Paywall]
Center for New American Security: “The Quest for Qubits” by Sam Howell (May 28)
Foreign Policy: “Is Biden Deferring the Green Transition to Contain China?” by Robert A. Manning (May 28)
[Paywall]

e The Wall Street Journal: “Shein Promised to Have a Big U.S. IPO. Its China Roots Got in the Way.” by Shen Lu
(May 28) [Paywall]
Financial Times: “How Chinese EV makers will respond to steep US tariffs” by June Yoon (May 27) [Paywall]
Foreign Policy: “Can -China Military Hotlin he Downwar iral?” by James Crabtree (May 27)
The Wall Street Journal: “America Is Getting Ready for Space Warfare” by Doug Cameron and Micah Maidenberg
(May 27) [Paywall]

e The Washington Post: “This nascent trilateral relationship is the best possible answer to China” by Max Boot
and Sue Mi Terry (May 27) [Paywall]

e The Wall Street Journal: "America’s New Island Fighters Are Preparing for Conflict — a Stone’s Throw From
Taiwan’ by Niharika Mandhana (May 26) [Paywall]
The Wire China: “The Sino-American Trade War Benefits China’s Competitors” by Arvind Subramanian (May 26)
The New York Times: “Are These Drones Too Chinese to Pass U.S. Muster in an Anti-China Moment?” by Kate
Kelly (May 24) [Paywall]
Wilson Center: “China’s Balancing Act Between the U.S. and Russia” by Maxim Trudolyubov (May 24)
Brookings Institution: “Restoring an open internet requires sofer China policy” by Mark MacCarthy (May 23)
China Power Project: “How |s China Responding to the Inauguration of Taiwan's President William Lai?” by
Bonny Lin and Brian Hart (May 23)

e Foreign Policy Research Institute: “Is It Time For a New Look at the US Obsession Over Chinese Economic
Influence in Africa?” by Charles A. Ray (May 23)

e Financial Times: "“America must face reality and prioritise China over Europe” by Elbridge Colby (May 23)

[Paywall]
e The New York Times: “America is Losing the Green Tech Race to China” by David Wallace-Wells (May 22)
[Paywall]

e The Washington Post: "American Students have soured on China. That's bad for the U.S.” by Keith B. Richburg
(May 22) [Paywall]
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What s Happening Around Town” *

- Past Events - - Upcoming Events -
e Wilson China Fellowship Conference 2024 e U.S. Ambassador to China Nicholas Burns on
June 3 hosted by Wilson Center U.S.-China Relations
e China's Rise, Russia's Invasion, and America's June 6 hosted by Asia Society
Struggle to Defend the West: A Conversation e Lost Decade: The U.S. Pivot to Asia and the Rise
with David Sanger of Chinese Power
May 28 hosted by Center for Strategic & June 12 hosted by Center for a New American
International Studies Security
e Key Economic Strategies for Leveling the e The U.S.-China Geopolitical Relationship: What is
U.S.-China Playing Field: Trade, Investment, and the Way Ahead?
Technology June 18 hosted by Financial Times
May 23 hearing by U.S.-China Economic and e Sailing to the Edge of the Carbon World:
Security Review Commission Decarbonizing Shipping from American, Chinese,
e The Senate Perspective on the US-China Rivalry and European Perspectives
with Bill Hagerty June 26 hosted by the Wilson Center
May 23 hosted by Hudson Institute

What ICAS Is Up To *

---Upcoming TnT Event ---

U.S.-China and Trade Frictions:
441 IC AS Thursday, June 13:; ;:_24 TnT ICAS TraDE N TECHNOLOGY PROGRAM How Much Worse Will It Get?
Institute for China-America Studies 9-003:‘;;81;)(;222) ThUI'Sday, June 13[ 2024
9:00am - 10:.00am EDT

U.S.-China and Trade Frictions:

How Much Worse Will It Get? Aggravated trade tensions are
B . Discussion- once again rising to the fore in

—_— —— — U.S-China relations. In mid-May,
Aggravated trade tensions are once again rising to the Panelists PreSIdent Blden Conﬁrmed the

e e e o LOVELY % Trump administration’s Section
e U.>." taniT measures? 1l it continue to maintain a a - . .
low-key approach? Later this June, Trump and Biden ~ NP A Anthro)r:y MSelomion Professorsl(r;galr:gl-nri‘na 301 tarlffs on Ch'na and

will square off in their first presidential debate, vowing Sl Fellow Institute far Wi Studies

- I Sl £ .
to be tougher than the other in responding to the 3 e I Peterson Institute for University of International Business proceeded to heap addltlonal
‘Second China Shock’. What is the outlook for U.S. et Tnl B International Economics and Economics . . .
trade.policy in the months and years shead? s | o G EELZ] tariff raises on semiconductors,
protectionism here to stay? How are U.S.-China trade ) ot K .
and industrial policy tensions expected to play out . S Moderated by Welcome Remarks by EVS' batterlesl and SOIar Ce”S‘ In

during this election year? RSVP on Zoom -
ot e oL late-May, Treasury Secretary

To listen to these pressing bilateral and multilateral Senior Fellow & Head of Executive Director Yellen sounded the alarm on
trade and tariff-related questions, tune in to the ICAS Trade 'n Technology Program Institute for China-America Studies K . . .
Trade 'n Technology Program event on June 13. Institute for China-America Studies Chinese ‘overcapacity’, calling it a
“threat to the development of
clean energy industries around
the world”. The recent G7
Finance Ministers statement vows to “ensure a level playing field, in line with WTO principles” to counter China’s
“comprehensive use of non-market policies and practices”. China strenuously denies these charges, pointing to its
competitive edge in many clean energy industries. How will it respond to the U.S." tariff measures? Will it continue to
maintain a low-key approach?
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Later this June, Trump and Biden will square off in their first presidential debate, vowing to be tougher than the other
in responding to the ‘Second China Shock’. What is the outlook for U.S. trade policy in the months and years ahead?
Is protectionism here to stay? How are U.S.-China trade and industrial policy tensions expected to play out during
this election year? Across the Atlantic, the European Commission is priming its trade defense instruments against
Chinese EV imports. Will it also use its Foreign Subsidies Regulation rulebook to push back against the likely torrent
of Chinese greenfield EV investment that has begun to wash up on the EU’s shores? Is there a difference in approach
between the U.S. and the EU in dealing with the ‘Second China Shock’? China has initiated WTO dispute settlement
proceedings against the Inflation Reduction Act'’s trade-distorting EV subsidies. What is the outlook for third-party
dispute settlement and for the multilateral trade system, more broadly, particularly as the U.S. reverts to its pre-WTO
era usage of its Section 301 instrument? To listen to these pressing bilateral and multilateral trade and tariff-related
questions, tune in to the ICAS Trade ‘n Technology Program event on June 13.

RSVP Learn More View The Event Program

---MAP Issue Brief---

Big Wave and Undercurrent:
Washington's Duo-Track Efforts to Compete with China in the Global Maritime Influence
By Yilun Zhang, Amanda Jin
May 23, 2024

Key Takeaways:

e Washington's efforts to strengthen U.S.
shipbuilding and the U.S. shipping
industry derived not only from economic
and trade concerns, but also from
essential needs under the strategic
competition. The industrial capacity of
shipbuilding and influence in the global
maritime logistics industry represent two
cornerstones of leadership in the
international maritime domain as the
United States seeks to secure its control
of the sea against a rapidly rising China.

e Although the U.S. commercial
shipbuilding industry has been in general
decline since the Second World War, the
impact of the shipbuilding capability
decline on U.S. naval power was not felt until recently, when the U.S. Navy struggled to keep up with China’s
pace in terms of producing more capable warships. Under the strategic competition, it is imminent for the
U.S. to strengthen its shipbuilding capacity even if it is against economic common sense.

e After realizing that the gravity of global shipping and supply chains moved to Asia and mainland China, U.S.
policymakers made a multitude of efforts to strengthen the U.S. shipping industry to secure U.S. export
interests and ensure U.S. influence over global shipping, maritime connectivity and trade. Nevertheless, the
U.S. shipping industry still lagged behind significantly in key industrial upgrades and could need exceptional
policy support.

e Among the Biden administration’s effort to enhance U.S. shipping competitiveness, U.S. agencies made
several efforts to enhance its grasp over global shipping regulation, especially by eliminating barriers
between law enforcement teams and civil regulators. This criminal-civil fusion has enabled criminal law
enforcement to benefit from the monitoring power, industrial expertise and investigative capability of civil
regulators

Read the Full Brief
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---Commentary---
A Landmark Advisory Opinion: ITLOS Strengthens Legal Framework for Climate Action
By Nong Hong
May 28, 2024

On May 21, 2024, the International Tribunal for the Law of the Sea (ITLOS) issued a groundbreaking Advisory Opinion
on climate change, which marks a historic first — an international legal body directly addressing state obligations for
mitigating climate change, a critical step forward in holding nations accountable for their actions.

The request made to ITLOS in December 2022 by the Commission of Small Island States on Climate Change and
International Law seeks clarification on states’ obligations under UNCLOS regarding the prevention, reduction, and
control of marine pollution, as well as the protection and preservation of the marine environment in relation to
climate change impacts. This is the first time an advisory opinion has been sought on issues specifically related to
sea-level rise and climate change more broadly.

Continue Reading

---ICAS In the News---

On Monday, May 27, 2024, Senior Fellow Sourabh Gupta
discussed the trilateral summit between China, South
Korea, and Japan on CGTN.

“The important point to note is that the trilateral
summit is fundamentally, first and foremost, an
economic and trade gathering [between China, South
Korea, and Japan)].”

- “[The three countries] trade a lot with each other, and
yet, this is the one part of the world where they do not

) & B China, Japan and South Korea commit to more cooperation
have a real free trade agreement with each other.” = and resuming free trade agreement negotiations

On Wednesday, May 22, 2024, Senior Fellow Sourabh Gupta was quoted by China Daily on the first U.S-China talks
on Al in Geneva.

- There was a genuine sense of “constructiveness” at the Al meeting, “given that it opened a channel for
communication on an issue that will require a degree of cooperation and coordination from both sides for a long
time and given its importance”.

- “There's value in all the big players in the system coming and proposing common rules by which Al is regulated at
the international level. And so that's also a useful area of dialogue within the framework of this conversation.”

&
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