The ICAS Bulletin

Institute for China America Studies
A Survey of Scholarship on U.S.-China Relations

What's Going On?

July 31, 2024

Security Tensions Resurface in
U.S.-China Relations

|5 <
A U.S. Coast Guard icebreaker ship sails through ice packs in the
Arctic. (Credit: Jose Hernandez via Picryl)

- On July 28, the U.S. Defense Secretary and Japanese
Defense Minister agreed to upgrade the command of
U.S. forces in Japan. Their subsequent joint statement
described China as “a serious concern to the
alliance...[that] represents the greatest strategic
challenge in the Indo-Pacific region and beyond.”

- Chinese Foreign Ministry responded to the U.S.-Japan
joint statement the following day, saying that the U.S.
and Japan “falsely accused” China and “made
irresponsible remarks on China's normal military
development and national defence policy.”

- On July 24, North American Aerospace Defense
Command intercepted Russian and Chinese bombers
flying in international airspace near Alaska. This marks
the first interception of Chinese military aircrafts near
Alaska and the first joint flight between China and
Russia in the region.

- On July 22, U.S. Deputy Defense Secretary Kathleen
Hicks announced the Pentagon’s new Arctic strategy
that pushes for investment in high-tech sensor systems
and military equipment to compete with Russia and

- In response, Chinese Foreign Ministry said that China

China’s increasing activity and cooperation in the Arctic.

Diplomatic Exchanges Heat Up Again in
the Indo-Pacific

Chinese Foreign Minister Wang Yi speaks at the 14th East Asia
Summit Foreign Ministers’ Meeting in Vientiane, Laos.
(Source: Ministry of Foreign Affairs of the PRC, Public Domain)

- On July 30, U.S. Secretary of State Anthony Blinken
and Defense Secretary Lloyd Austin announced $500
million in military funding for the Philippines to
modernize its military and boost their alliance amidst
China’s “escalatory actions in the South China Sea.”

- During a session of the International Seabed Authority,
the Chinese delegation challenged the United States’
claim of an additional 1 million square kilometers to its
continental shelf, saying that the claim was contrary to
international law.

- On July 27, Secretary Blinken met with Chinese
Foreign Minister Wang Yi at the sidelines of the 14th
East Asia Summit Foreign Ministers’ Meeting in
Vientiane, Laos to discuss Ukraine, Taiwan, and other
sensitive foreign policy issues.

- At their meeting in Laos, Secretary Blinken told
Minister Wang that defending Ukraine was the United
States’ “core interest” and reassured that Taiwan “was
not and will not be a country.” Minister Wang, on the
other hand, said that though communication is still
open, the U.S. “has not stopped its containment and
suppression of China, and has even intensified it.”
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has acted upon “principles of respect, cooperation,
mutual wins and sustainability” and accused
Washington for “distort[ing] China's Arctic policy and
mak[ing] thoughtless remarks on China's normal Arctic
activities.”

- The U.S. Space Force is planning to deploy 24
ground-based jamming devices by December 31, 2024
with the specific capacity to disrupt Russian and
Chinese “satellite communication capabilities that
enable attacks” against the U.S.

- On July 17, Chinese Foreign Ministry announced that it
has suspended dialogue with Washington on arms
control and nuclear nonproliferation in response to U.S.
arms sales to Taiwan.

Associated News Sources:
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- On July 26, during the same conference, Minister
Wang Yi warned the Philippine Foreign Secretary that “if
the Philippines introduces the U.S. intermediate-range
missile system, it will create tension...in the region and
trigger an arms race.”

- On July 21, the Philippine Foreign Ministry said that
the Philippines and China have “reached an
understanding on the provisional arrangement” on the
resupply mission to the Filipino ship on the Second
Thomas Shoal, specifically noting that the resupply
missions will remain as a “purely Philippine operation’
and that “there is no need at this time for any direct
involvement of U.S. forces.”

- To counter China’s growing influence in the Pacific
region, the U.S. opened a new embassy in Vanuatu on
July 18 to “provide more diplomatic presence
throughout the region and to engage further with our
Pacific neighbors.”

d

Associated News Sources:

"US boosts alliance with the Philippines with $500 million
funding and pact amid concern over China,’ AP, July 30
“China and Russia Challenge Legality of US Claims to
Seabed Floor,” Bloomberg, July 29

"Blinken and a Top Chinese Official in Talks on U.S.-China
Tensions,” The New York Times, July 27

“China's foreign minister warns Philippines over US missile
deployment,” Reuters, July 27

“Blinken and Wang discuss Taiwan, China's support for
Russia,” Reuters, July 27

“China, Philippines agree on 'provisional arrangement' for
South China Sea resupply missions, Manila says,” Reuters,
July 22

“US opens embassy in Vanuatu, latest step in China
competition,” Reuters, July 19

Engagement Between China and the
U.S. Presidential Election

U.S. Republican presidential nominee Donald Trump (R) with vice
presidential nominee J.D. Vance (L) attend their first campaign rally
together at Michigan. (Credit: Jim Watson via Getty Images)

Chinese Business Potential Persists
Amid Tensions and Restrictions

Skyscrapers are illuminated at night in Shanghai, China.
(Credit: Kyle Hasegawa via Flickr)
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- President Joe Biden’s decision to withdraw from the
U.S. presidential race received widespread attention in
Chinese social media, attracting 400 million views on
Chinese X-like site, Weibo.

- Though China avoided official comments on President
Joe Biden's withdrawal from and Kamala Harris’ entry
into the U.S. presidential race, Chinese state-backed
media described Harris’ past performance as
“mediocre” and said that Harris lacked the
“achievements to serve as president.”

- In his campaign rally at Michigan, Republican
presidential nominee Donald Trump said that President
Xi Jinping wrote him “a beautiful note” after hearing
about the assassination attempt against Trump that
occurred in Pennsylvania on July 13.

- On July 18, Trump said in his address at the
Republican National Convention that he would have
Chinese automobile companies build manufacturing
plants in the U.S. Otherwise, he would impose a 200%
tariff on Chinese automobile imports.

- On July 17, in his speech at the Republican National
Convention, Trump’s running mate J.D. Vance blamed
China for U.S. worker wage losses, saying that he will
“stop the Chinese Communist Party from building their
middle class on the backs of American citizens.”

- In an interview with Bloomberg, Trump said that the
U.S. is “no different than an insurance company” for
Taiwan and that “Taiwan should pay” the U.S. for
defense support.

Associated News Sources:

“Biden'’s decision to bow out goes viral on Chinese social
media,” Voice of America, July 22

“China Focuses on Kamala Harris’ Weaknesses After
Biden Exits,” Bloomberg, July 22

“Donald Trump says Xi Jinping wrote him a ‘beautiful note’
after rally shooting” The Guardian, July 20

“Trump Welcomes China to Build Cars in US in Departure
From Biden,” Bloomberg, July 19

“JD Vance blames U.S. wage losses on China's efforts to
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- Despite rising U.S.-China tensions, major global
pharmaceutical companies such as Bristol Myers
Squibb and Sanofi are actively searching for mergers &
acquisition deals in China to replenish their drug supply
chains.

- Chinese electric truck startup Windrose seeks to raise
$200 million in its last round of investment funding
before its U.S. initial public offering to fund overseas
assembly plants in Europe and the United States.

- A Bank of America report released on July 22 found
that four of the world’s largest semiconductor
equipment manufacturers have more than doubled their
revenue in China since Washington imposed
semiconductor export controls in late 2022.

- NVIDIA is allegedly collaborating with Inspur to launch
and distribute a new version of its advanced Al chips
for the Chinese market, designed to comply with U.S.
export controls restrictions.

- A Reuters analysis shows that Chinese-based
companies are expected to have 20 gigawatts of
annual solar production capacity in the United States in
2025, which would be sufficient to serve half of the
American market’'s demand for solar panel energy.

- Amidst U.S. restrictions, Huawei is expected to
kickstart its $1.4 billion research center in Shanghai
that would have nearly 30,000 personnels dedicated to
semiconductor research and development.

Associated News Sources:

“Drug giants eye China for deals despite growing Sino-US
tensions,” Reuters, July 23

“China electric truck startup Windrose to raise $200 min
before US IPO, source says,” Reuters, July 23

“Major global chip equipment makers’ China revenue
share has doubled since U.S. imposed export controls,’
CNBC, July 23

“Exclusive: Nvidia preparing version of new flagship Al
chip for Chinese market,” Reuters, July 22

“Many US solar factories are lagging. Except those China
owns,” Reuters, July 17

build its middle class,” CNBC, July 18
"Trump Tells Taiwan to Expect a Higher Price Taqg for U.S.
Defense,” The New York Times, July 17

“Huawei j il 1.4 billion chi nter as it f
sanctions,” Quartz, July 16
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U.S.-China Trade Frictions Show Signs
of a “Tit-for-Tat” Storyline

r &

(Source: Getty Images, Royalty-Free)

- On July 26, U.S. Department of Justice filed a court
document to the federal appeals court in Washington.
The document claimed that TikTok has collected
sensitive user data related to abortion and LGBTQ and
has sent it to Chinese servers via an internal system
called Lark.

- In a meeting with top U.S. business executives from
the U.S. China Business Council, Chinese Commerce
Minister Wang Wentao warned that U.S. restrictions on
Chinese investment will “seriously affect the
investments and operations of American companies in
China.”

- On July 19, China’s Ministry of Commerce announced

that it will implement 43.5% anti-dumping duties on U.S.

propionic acid products for the next five years.

- U.S. Department of Treasury released data on July 18
that shows that Chinese funds have sold $79.7 billion
worth of U.S. long-term securities from January-May
2024. This marks an all-time high in Chinese sales of
U.S. long-term securities in this five-month period.

Associated News Sources:

“Justice Department says TikTok collected US user views
on issues like abortion and gun control,” AP, July 27
“Chinese officials warn of risks from higher US tariffs, urge
US business leaders to help mend ties,” AP, July 24

“China to start anti-dumping duties on propionic acid
products from US,” Reuters, July 18

“Chinese Investors Dump Record Amount of US Stocks

and Bonds,” Bloomberg, July 18
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- In Other News -

A person swims in a swimming pool.
(Credit: Guduru Ajay bhargav via Pexels)

“Standard Chartered plays down fears of US-China trade
war under Trump,” The Guardian, July 30

“UAE blocks meetings between Al firm G42 and US
congressional staffers, spokesperson says,” Reuters, July
30

“China Seizes Chance to Play Peacemaker in Ukraine
Before US Vote,” Bloomberg, July 29

“Anger Lingers Over Positive Doping Tests for Chinese
Swimmers,” The New York Times, July 26

“US military, seeking strategic advantages, builds up
Australia's northern bases amid China tensions,” Reuters,
July 26

“Amid tensions with China, some US states are purging
Chinese companies from their investments,” ABC, July 25
“US Must Crack Down on lllegal Vapes From China, BAT
CEO Says,’ Bloomberg, July 25

“Fishing treaty fails at WTO, prompting US, Chinese
concern,” Reuters, July 23

“China Drops Sanctions on US Communications Firm in
Rare Reversal,” Bloomberg, July 22

“Trump sanctions prompted China Xiaomi's EV entry, CEO
says,’ Reuters, July 19
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What Are We Reading?

Financial Times: “The global chip war could turn into a cloud war” by Chris Miller (July 30)

South China Morning Post: “As China’s students breathe new life into study tourism, has US gone off their
radar?” by He Huifeng (July 29)

The Wall Street Journal: “The U.S. Wanted to Knock Down Huawei. It's Only Getting Stronger.” by Liza Lin, Stu
Woo, and Raffaele Huang (July 29)

The Washington Post: “Walking the Line: Chinese migration surge tests President Biden and Chinese President
Xi Jinping” by Cate Cadell, Nick Miroff and Li Qiang (July 29)

The New York Times: “Beijing Can Take the South China Sea Without Firing a Shot” by Oriana Skylar Mastro
(July 25)

Atlantic Council: “China’s ability to buy US land near military bases just got more restricted” by Sarah Bauerle
Danzman (July 24)

Bloomberg: “What Trump and Vance Get Wrong About China” by Minxin Pei (July 24)

Foreign Affairs: “The Limits of the China Chip Ban” by Hanna Dohmen, Jacob Feldgoise, and Charles Kupchan
(July 24)

Foreign Policy: “Biden’s Last Chance at Climate Diplomacy With China” by Lili Pike (July 24)

Lowy Institute: “Don’t expect Trump 2.0 to be so tough on China” by Ben Scott (July 24)

Brookings Institution: “China, the United States, and the future of a rules-based international order” by Paul
Gewirtz (July 22)
The Electric: "Don't Be Surpri hinese EVs Manufactured in the U.S.” by Steve LeVine (July 22)

Voice of America: “A look at Harris’ views on US policy toward China“ by Legu Zhang (July 22)

Bloomberg: “Fears of a ‘Fast and Furious’ Trump Trade War on China” by Chris Anstey (July 20)

Nature: “China—US research collaborations are in decline — this is bad news for everyone” by Gemma Conroy
(July 20)

AP: “The winner in China’s panda diplomacy: the pandas themselves” by Didi Tang (July 18)

Bloomberg: “JD Vance's Hillbill Makes Xi Look Bad” by Shuli Ren (July 17)
Carnegie Endowment for International Peace: “Political Drivers of China’s Changing Nuclear Policy: Implications
-China Nuclear Relations and International rity” by Tong Zhao (July 17)

Foreign Policy: “Trump |s Giving Taiwan the Ukraine Treatment” by Lili Pike (July 17)

hat’s Happening Around Town? y

- Past Events - - Upcoming Events -
e Executive Roundtable on The Impact of e Taiwan's Energy Transition
U.S.-China Relations on Science & A.l. Talent August 1 hosted by Hudson Institute
July 30 hosted by Asia Society e China's Power Play: Understanding UN
e Countering China in the Gray Zone: Lessons from Resolution 2758
Taiwan August 7 hosted by Foreign Policy Research
July 26 hosted by Center for Strategic & Institute
International Studies e Over the Brink: Escalation Management in a
e How does the Taiwan Public View the U.S. and Protracted U.S.-PRC Conflict
China? August 8 hosted by Center for a New American
July 18 hosted by Center for Strategic & Security
International Studies
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https://www.washingtonpost.com/immigration/interactive/2024/china-migrants-us-border-san-diego-new-york/
https://www.washingtonpost.com/immigration/interactive/2024/china-migrants-us-border-san-diego-new-york/
https://www.nytimes.com/2024/07/25/opinion/china-us-military-south-china-sea.html
https://www.atlanticcouncil.org/blogs/new-atlanticist/chinas-ability-to-buy-us-land-near-military-bases-just-got-more-restricted/
https://www.bloomberg.com/opinion/articles/2024-07-24/what-trump-and-vance-get-wrong-about-china
https://www.foreignaffairs.com/china/limits-china-chip-ban
https://foreignpolicy.com/2024/07/24/biden-climate-china-nitrous-oxide-super-pollutants/?tpcc=recirc_latest062921
https://www.lowyinstitute.org/the-interpreter/don-t-expect-trump-20-be-so-tough-china
https://www.brookings.edu/articles/china-the-united-states-and-the-future-of-a-rules-based-international-order/
https://www.theinformation.com/articles/the-electric-dont-be-surprised-to-see-chinese-evs-manufactured-in-the-u-s
https://www.voanews.com/a/a-look-at-harris-views-on-u-s-policy-toward-china/7709060.html
https://www.bloomberg.com/news/newsletters/2024-07-20/bloomberg-new-economy-china-watchers-fear-fast-and-furious-trump-trade-war?srnd=phx-economics-v2
https://www.nature.com/articles/d41586-024-02046-9
https://apnews.com/article/china-giant-pandas-diplomacy-conservation-e4f980ea601f5e64c87b1dfa584721a9
https://www.bloomberg.com/opinion/articles/2024-07-17/jd-vance-s-hillbilly-success-makes-china-s-xi-jinping-look-bad
https://carnegieendowment.org/research/2024/07/china-nuclear-buildup-political-drivers-united-states-relationship-international-security?lang=en
https://carnegieendowment.org/research/2024/07/china-nuclear-buildup-political-drivers-united-states-relationship-international-security?lang=en
https://foreignpolicy.com/2024/07/17/trump-taiwan-policy-rnc-tsmc-chips/
https://asiasociety.org/northern-california/events/executive-roundtable-impact-us-china-relations-science-ai-talent
https://asiasociety.org/northern-california/events/executive-roundtable-impact-us-china-relations-science-ai-talent
https://www.csis.org/events/countering-china-gray-zone-lessons-taiwan
https://www.csis.org/events/countering-china-gray-zone-lessons-taiwan
https://www.csis.org/events/how-does-taiwan-public-view-us-and-china
https://www.csis.org/events/how-does-taiwan-public-view-us-and-china
https://www.hudson.org/events/taiwans-energy-transition-brigham-mccown
https://www.fpri.org/event/2024/chinas-power-play-understanding-un-resolution-2758/
https://www.fpri.org/event/2024/chinas-power-play-understanding-un-resolution-2758/
https://www.cnas.org/events/virtual-event-over-the-brink-escalation-management-in-a-protracted-u-s-prc-conflict
https://www.cnas.org/events/virtual-event-over-the-brink-escalation-management-in-a-protracted-u-s-prc-conflict
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---Academic Engagement---

ICAS Researchers Hold Academic Visit in Greater Boston
July 8, 2024

On July 8, 2024, ICAS Executive Director Dr. Nong Hong held
an academic visit in the Greater Boston area, joined by Yilun
Zhang, ICAS Trade n’ Technology Program Manager,
Research Associate, and Amanda Jin, ICAS Research
Assistant. Mr. Jinsong Xi, Vice President of National
Institute for South China Sea Studies (NISCSS), and Dr.
Zhenwei Cai from NISCSS also participated in the group
visit and academic exchanges.

At Harvard Kennedy School, ICAS and NISCSS scholars had
a round table discussion with Professor Henry Lee, Program
Director of Belfer Center Environment and Natural
Resources Program and other fellows of the Belfer Center.
The discussion addressed topics including U.S.-China
academic exchanges, decarbonization policy and blue
carbon efforts in China, as well as multilateral governance and sustainable development in the Arctic region.

Learn More

---MAP Commentary---

The U.S. DOD's 2024 Arctic Strategy is a welcome respite from
fatalistic views on China
By Jessica Martin
July 25, 2024

On July 22,2024, the U.S. Department of Defense (DOD) released the
2024 Arctic Strategy, marking the first update in five years on the DOD’s
official approach to the Arctic region. Unlike most DOD policy and
strategy releases of late, the 2024 Arctic Strategy takes a refreshing
perspective on its priorities, thus providing a welcome respite from the
now-expected fatalistic views on the People’s Republic of China (PRC)
in U.S. defense policy communications.

Since its last Arctic strategy was released in June 2019, the Arctic has undergone unprecedented shifts in its
geostrategic environment...

Continue Reading
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---Special Commentary---

Explainer: China’s Third Plenum Communique and Outcomes
By Sourabh Gupta s e

July 19, 2024 +E*T§ﬁ%%_«kgw§u
From Monday, July 15 to Thursday, July 18, the 20th Central '
Committee of the Communist Party of China convened its third
plenary session. ‘Third Plenums’ are typically economic
reform-focused meetings, and on occasion have gone on to spell
out important reform-related breakthroughs. Following the
conclusion of the third plenary session, which was attended by the
Central Committee’s 199 members and 165 alternate members, a
communique was issued — as is typically the case. So, what did the
communique say? And what are the larger ramifications of this third plenary session for the near- and longer-term
prospects for the Chinese economy?

Continue Reading

---TnT Commentary---

Excluding China from the global Al development is a wrong game to play
By Ao Gu
July 17,2024

Apparently, the U.S. and its allies have clear incentives to isolate
China from the global artificial intelligence (Al) industry. Accusations
of China’s dual use in Al have become an ubiquitous tone in the
United States’ discussion of China’s current Al development.
Nevertheless, China’s comparative advantage in Al operational
application, coupled with its significant contributions to global Al
development, presents an opportunity to enhance and synergize with
the United States’ Al industry...

Continue Readin

---Academic Engagement---

Denis Simon speaks at the Global Dialogue series on "Sino-US Youth People-to-People Exchange" at the
Center for China and Globalization
July 5, 2024

On July 5, the Center for China and Globalization (CCG) co-hosted the latest Global Dialogue series on “Sino-US
Youth People-to-People Exchange” with the Alliance of Global Talent Organizations (AGTO) and the Global Young
Leaders Dialogue (GYLD) program.

Denis Simon, Distinguished Fellow at the Institute for China-America Studies, delivered a presentation, engaged in
dialogue with Huiyao Wang, President of CCG, and answered live questions from the audience and Chinese media.

Learn More

View past editions and subscribe to receive future edifions at i {1 [ I A S
[Online ISSN 2836-3418, Print ISSN 2836-340X] I C

Institute for China-America Studies


https://chinaus-icas.org/research/explainer-chinas-third-plenum-communique-and-outcomes/
https://chinaus-icas.org/research/excluding-china-from-the-global-ai-development-is-a-wrong-game-to-play/
https://chinaus-icas.org/event/denis-simon-speaks-at-the-global-dialogue-series-on-sino-us-youth-people-to-people-exchange-at-the-center-for-china-and-globalization/

ICAS Bulletin (July 31, 2024) - 8

---ICAS In the News---

e
NA-SOUTH ASIA EXPO

More than 2,000 exhibitors attending massive trade event
in Kunming that is boosting regional cooperation

G CHINA OR FLYING TO CHINA?

(S LRI 0w will U.S. election impact U.S. FDI in China?

On Tuesday, July 23, 2024, Senior Fellow Sourabh Gupta was interviewed by CGTN America’s The Heat to discuss
the 8th China-South Asia Expo that opened in the city of Kunming.

- “South East Asia is not integrated into those value chains...there is a great opportunity at this time for South and
South East Asia to be integrated and for China to...facilitate those integration.”

On Monday, July 22, 2024, Senior Fellow Sourabh Gupta was interviewed by CGTN’s The Point with Liu Xin on
China’s Third Plenum's focus on high-level opening up and liberalization.

- “I'think the [Chinese] government intelligently and smartly decided that the way forward was not by throwing huge
sums of money into a stimulus package, but to make difficult reforms of the business operating environment.”

- “There are still a lot of trade between the U.S. and China...but we need to be aware that there is going to be a
continuing selective decoupling in the high-technology area..”

On Sunday, July 21, 2024, Senior Fellow Sourabh Gupta was guoted by China Daily on China's Third Plenum's
high-quality development focus.

- “The transition from high-speed growth to high-quality development is both timely and necessary."

- “Indeed, four of the six key areas of reform—reforming and deepening of the S&T ecosystem; deepening
high-level...opening-up; accelerating integrated rural-urban development; and sound macro regulation, effective
governance and controlling risks—were listed at the front end of the communique.”

On Sunday, July 21, 2024, Research Associate Yilun Zhang was interviewed by GD Today on China’s economic
resilience.

- “There is going to be a new round of industrial revolution, and China needs to create new driving forces...China has
a huge population, but its domestic market is largely undeveloped or underdeveloped. A mature economy needs
to be driven by domestic consumption, not by exports.”

- “Peaceful development is essentially a commitment to the world that China's development is not driven by
hegemonic ideas and is not seeking to develop itself at the expense of others.

&
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